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« DEVELOPMENT NOTES 





Redondo-Hermosa-Ilorrance Area 


Wakes Up; Hover Tests For Oil 


With the old Carneil well on the edge 
of the city of Hermosa Beach taken over 
by new interests and brought in for 150 
bbls. of 14 gravity oil per day, the Hover 
Organization on the point of a produc- 
tion test of 800 ft. of oil sand reported to 
have been uncovered in its 4250-ft. test 
well about two blocks east of the Carneil, 
and Vern Dumas about to start three 
new wells immediately, the Torrance-Re- 
dondo-Hermosa area seems to be in direct 
line to become a commercial producing 
district quickly. 

The Hover well has set casing and 
would have been tested before only for 
the collapse of the pump. This well is 
the one originally planned by the Okla- 
homa Oil & Gas Co., which company 
erected the derrick but was unable to go 
any further. Two other derricks are re- 
ported to have been erected in the last 
few days. One a block from _the Hover 
well, is for the Hillside Oil Co. of Her- 
mosa Beach, E. J. Ewart, president. Her- 
mosa Beach is closed to drilling by the 
Citv Council but many leases have been 
taken there and there are several wells, 
drilled before there were any restrictions, 
now pumping small quantities. The 
structure is considered geologically part 








Belridge Well Beaned Down 


Continental Oil Co.’s Result No. 5 in 
North Belridge, which stepped up to 8700 
bbls. daily during a potential flow of a 
few hours, has been beaned down to 666 
daily for the 30-day period effective fol- 
lowing completion of the flow test. The 
well is flowing through a 23/64-inch bean 
with 3100 pounds pressure on the tubing 
and 3300 pounds on the casing—a rock 
pressure equivalent to Kettleman Hills. 
The gas flow was rated at 40,000,000 c.f. 
during the potential flow test, and this 
fact, together with the oil output, has led 
Belridge operators to regard this lower 
deep zone with more respect than was ac- 
corded it when the Belridge Oil Co. first 
discovered it two years ago. 

Union Oil Cbd.’s deep test on the same 
section, which was on the verge of com- 
pletion when a tool was lost in the hole, 
has not yet overcome its difficulties. 





Victory Oil Incorporated 


Articles of incorporation for Victory 
Oil Co., capitalized at $100,000, have been 
filed at Sacramento. The directors in- 
‘clude Gunnar and Olive Eriksson, Beverly 
Hills; John Augsburger, Los Angeles; 
M. J. Gentry, Alhambra, and M. W. 
‘Lang, Beverly Hills. 


Lakeview 2 To Test - 


Tests of the Hallmark Oil Co.'s Lake- 
view No. 2 in sec. 25, 12-24, Kern county, 
will be made with the hole drilled to 2365 


ft. A string of 8-inch has been set at 
2355 ft. 





of Torrance. Generally it is believed to 
extend under the city and out under the 
ocean. Operators and landowners may 
ask the city to amend its ordinances to 
allow drilling. 


Vern Dumas has some 60 acres leased 
and will have material ready within 10 
days. His first well will be at Domin- 
guez and Flagler Sts., close to production 
in the Torrance field. The second will be 
on block 137, Redondo Villa tract. The 
third will be on block 116, same tract, 
and on land owned by and leased from 
the city of Redondo Beach which ac- 
quired it some years ago for park pur- 
poses. 


Rezoning Blocked 


Although a search of the records failed 
to disclose any requests for rezoning, the 
Santa Barbara Real Estate Board be- 
lieves in being in the vanguard of any 
such move. A resolution, a copy of 
which was forwarded to the city council, 
places a ban on any proposal to rezone 
‘any portion of the city of Santa Bar- 
bara to permit drilling for oil or gas with- 
in the limits now restricted.” 


Gordon & Schrimm To Drill 


Gordon & Schrimm will drill an offset 
to the Rio Grande lease at Santa Bar- 
bara Mesa, work on which is expected to 
start by the first of the week. They will 
skid an old rig to the location, which is 
near the Crude Oil Drilling Co.’s lease, 
John Lewis is superintendent of the com- 
pany. 











State Drilling Report 








Oil field operations reported during the week ended Dec. 15, show 20 notices to drill new wells filed, 


as compared with 15 during the previous week. 


4 were in Long Beach, 1 in Ventura, 2 in Mesa, 1 in 


Elwood, and 12 in Kern county. Total new wells this year, 620, as compared with 582 at the same 


date last year. 


Deepening or redrilling jobs numbered 20, as compared with 18. Total to date, 637; to same date last 


year, 756. 
Ah a. 
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New Wells , 
Well No. S. T. R. 
Long Beach 
Twentieth Century Oil Co. 

Prosperity 29 
Bernal Oil Co. 19 
Mastodon Oil Corp. 

Mastodon 30 
H. C. Domengeaux 

Jackson 
Ventura 
Shell Oil Co. 


ood 
Bamnse Oil Co. 2.66 cccccesuves 89-8 
Midway 
Honolulu Oil Corp., Ltd. 


1,5 & 41 
Kern County 
Reserve Oil & Gas Co. 
Tejon Ranch 
Petroleum Drilling & Exploration 
Co., Inc., Beaizley 1 
Edison 
A. T. Jergins Trust 
R.: ndrews 
The Ohio Oil Co. 
Cauley 
Foster, 
Osborn 
Lee Oil Co., Inc. 
Edison-Seale 5 


Mt. Poso 

Shell “Oil Co. 
Glide 

Mountain View 


Buckeye Union Oil ‘ 
New Hope Claflin 1 
Deepen or Redrill 
Long Beach 
Dabney-Johnston Oil Corp. 
The Hancock Oil Co. 
Signal 
Estate of Tom J. Cannon .... 
Woolner Petroleum Corp., Ltd. 
Signal Hill 
Huntington Beach 
V. R. G. Wilbur 
Twining 
Union Oil Co. 
PET. cttinitnadacse-dscauenee 3&5 
Union Oil Co. Brooks 


Ss ed 26, as compared with 9. 


Total to date, 318; to same date last year, 338, 


Potrero 

Sunset Pacific Oil Co. 
Inglewood Comm. 

Beloil Corp., Ltd. 

Dominguez 

Union Oil 
Callender 

Coyote Hills 

Associated Oil Co. 
Hualda 

Santa Fe Springs 

Associated Oil Co. 
ewenter 

General Petroleum Corp. 


Santa Fe 


Richfield 
Morton & Elder 
Seeple 


Trinity Oil Corp., Ltd. 
Connolly 
Ventura 
Shell Oil Co. 
Taylor 
Kettleman North Dome 
Standard Oil Co. 
Coalinga 
Cc 


San Diego County 

San Diego Dome Drilling Fund, 
Inc. 

Huntington Beach 

Agpegpetor Petroleum Co. 


Los Angeles City 
POM EI, Sec ina oS coved 1 to 15 ine. 
Coyote Hills 
Standard Oil Co. 
Murphy-Coyote 
Long Beach 
Dabney-Johnston Oil Corp. 
J. W. Dietzel 
Gordon 
Piru 
Piru Petroleum Corp. 
Holser 
Bardsdale 
The Texas 
McGuire 
Midway 
Standard Oil Co. 
Mascot Oil Co. 
Fresno County 
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« DEVELOPMENT NOTES 





Shiells Canyon Test 
Not Yet Concluded 


The Texas Co. has not concluded its 
deep test of Shiells Canyon, and still has 
hopes of obtaining a deeper sand than 
that from which production now is ob- 
tained in the Santa Paula field. 

Shiells No. 128, sec. 4, 3-19, located 
more than a quarter of a mile east of 
present production, has been. drilled to 
5430 ft. but the crew has not yet suc- 
ceeded in extricating the pipe which froze 
in the upper part of the hole. The lower 
1000 ft. of hole were disappointing, as no 
showings to warrant a test were encoun- 
tered. The company is not yet discour- 
aged and expects to clean up the fisaing 
job very shortly and proceed with the 
test, but it does deny that leases which 
the company has acquired in Santa (lara 
Valley have been predicated upon show- 
ings or even “hopes” centered in this 
deep test. 

Texaco some years ago leased the big 
Saticoy ranch in the Valley, containing 
some 10,000 acres. Recently, as part of 
its exploratory projects, the company has 
had a crew of men geologizing the dis- 
trict, and additional leases have been 
added as precautionary measures. 

Only a few such tracts are available, 
however, as most of the land is closely 
held. Calumet Oil Co. owns in fee 831 
acres including sec. 3, 3-19, and parts of 
other sections adjoining the Texas-Shiells 
lease. The company has 13 small produc- 
ers—some of them 22 to 23 years old— 
from the upper shallow zone. Calumet 
operates its own casinghead plant and is 
advantageously located, should Texaco 
uncover a deep sand. 





Dodge To Continue 
U. S. C. Oil Course 


Professor John F. Dodge of the depart- 
ment of petroleum engineering of the 
U. S. C college of engineering is to con- 
tinue his evening course of a general in- 
troductory survey of the petroleum in- 
dustry during the winter quarter of 
University College which opens Jan. 7, 
it was announced by the U. S. C. evening 
division. 

Studying the production, transportation, 
refining, and marketing of oil, the course 
is designed to give those engaged in the 
industry a complete view of its various 
branches. 

The class is to meet each Monday from 
5:40 to 8 p. m. in Bridge hall on the 
Trojan campus. 

Application of algebra, trigonometry, 
analytical geometry and calculus to prob- 
lems in reservoir and well performance 
is the subject matter of a course to be 
given each Wednesday from 6 to 8:20 
p. m. in the Bridge hall. 


Big Ben Down 3300 Ft. 


The Big Ben Oil Co. is down 3300 ft. 
in its No. 1 on the Del Rey Palisades, and 
is planning to start a second well within 
10 days. 





Del Rey Well Planned 


Pacific Drilling Corp. is planning to 
drill on Del Rey Palisades, the exact 
location not having been given out as yet. 
The company is headed by A. J. McCue, 
who is in charge of the Barnhart and 
Morrow properties at Santa Fe Springs, 
and Walter J. Barnhart. 





Ortega Starts Well 


Ortega Oil Co., headed by Jacques Vin- 
mont, has spudded its first test of the 
Santa Barbara Mesa. Low No. 1 is down 
about 600 ft. This lease adjoins Rio 
Grande’s Perkins lease on which Rio has 


completed two producers and is drilling a 
third. 





Wildcat Down 600 Ft. 


Great Coastal Oil Co. reports that its 
wildcat well near Elsinore is down about 
600 ft. It is drilling with rotary but only 
one tour is working, hence the slowness 
of operations. 





14 Costa Mesa Locations 


Pacific Coast Development Co., which 
has one well drilling at Costa Mesa, has 
staked locations for 14 other wells to be 
drilled if the first well is successful. The 
— is headed by E. J. Piatt of Santa 

na. 





Staples Well In Shale 


The Staples test at Manhattan Beach, 
sec. 24, 3-15, has redrilled to 5775 ft. and 
cores show about 350 ft. of brown shale, 
but nothing promising as yet. 





Harrison To Drill 


L. W. Harrison plans to drill another 
well in Fruitvale, as soon as he has 
brought his present drilling well on pro- 
duction. Derrick is up, and rigging up 
will start within about two weeks. 


C. B. Ames Heads 


Joint Recovery Board 


Washington—C. B. Ames, chairman of 
the Board of the Texas Corp., was named 
Monday to head the joint National Re- 
covery Board. 





New York—C. B. Ames announced that 
he would oppose the petroleum labor pol- 
icy board in its order to dissolve the 
Texas Company’s union at the West Tul- 
sa, Okla., refinery. The company had 
been ordered to dissolve the union, which 
the labor board said had been formed in 
violation of the law. 

“We have an employes’ plan which was 
entered into voluntarily by the employes,” 
Mr. Ames said. “We intend to uphold 
these employes notwithstanding the rul- 
ing of the petroleum labor policy board.” 





PRODUCTION 








Week 
Ended 
Dec. 8 
1934 
495,900 
454,800 
122,150 
52,550 
56,050 
27,500 
137,450 


Oklahoma 
Kansas 
Panhandle, 
North Texas 

W. Cent. Texas 
West Texas 

E. Cent. Texas 
Fast Texas 
Conroe 
Southwest Texas 
N. Louisiana 
Arkansas 
Coastal Texas 
Coastal Louisiana 
Eastern 


44,600 
413,300 
37,900 


Colorado 


New Mexico 42 050 


Total (Daily Average)..2,418,850 2,386,850 2,352,950 





STOCKS, REFINERY STATISTICS 











Week Ended Dec. 15, 1934 
California U.S. 
8,142,000 24,339,000 


ae ,000 21,721,000 
835,000 5,047,000 


Finished gasoline at refineries... 
Bulk terminals, in transit, pipe 
lines, and other motor fuel.. 
Stocks of unfinished gasoline... 
Gas and fuel oil stocks 
Heavy crude and fuel stocks.. 459,000 
Crude run to stills (daily av.).. 428,023 2,326,000 
Potential capacity reporting 96.9% 89.7% 
Per cent capaity operated 50.4% 61.8% 
Cracked gasoline produced 

(daily average) 46,748 482,000 





IMPORTS end RECEIPTS 











Week 
Ended 


Week Week 
Ended Ended 
Dec.15 Dec.8 Dec. 16 
1934 1934 1933 
. Total All Imports 
Imports of petroleum at 
principal U. S. ports.. 
Receipts of C ‘alifornia oil 
at Atlantic and Gulf 
ports 


730,000 877,000 902,000 


776,000 723,000 





Edington Plans Production 


Edington Oil & Refining Co. of Signal 
Hill has joined the procession of lesser 
refiners that realize the necessity of pro- 
ducing their own crude oil in order to be 
in some measure independent of changing 
field prices. Edington has organized the 
Crude Oil Drilling Co. and has one well 
under way and another about to be start- 
ed at Santa Barbara Mesa. The first 
should be cmopleted within another two 
weeks. 





Union Sets Casing 


Union Oil is setting casing in its uew 
well, Enos No. 1, in sec. 23, 10,34, on the 
plains at Santa Maria. The 65-inch will 
be set at 3075 ft. Bottom of the hole 
is at 3472 ft. but has been plugged back 
to 3375 ft. 
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Secretary Ickes 


XTREME criticism has been heard ever since the 
Oil Administrator told the A.P.I. convention that 
the oil industry was in a state of almost complete 

shipwreck, that its managers did not know how to run 
it, that it was wasting a great natural resource, and vio- 
lently threatened that, unless thorough-going reform 
were quickly carried out, the whole industry would be 
declared a public utility. 

A lot of the criticism is deserved, although equally 
strong criticism should be directed against some mem- 
bers of the industry itself, some of whom are its lead- 
ers, who have been persistently telling the world of the 
terrible plight the industry has been and is in, and 
who were in the front ranks of those who wanted fed- 
eral control and help in the first place. Directly or 
indirectly, the Secretary undoubtedly obtained much of 
his information and misinformation from them and 
from the many resulting stories in the press. 

Secretary Ickes has shown himself to be a tempera- 
mental person, given to the use of extreme language 
and to placing extreme interpretations upon what he 
hears, sees, reads, and is told by his aides. 

In view of what has transpired we gravely doubt 
the wisdom of again inviting him to speak. Publicity 
given the industry in the press as a result of his Dal- 
las speech has given many people a distorted view of 
the industry which has come through the depression 
in better shape than many others throughout the coun- 
try. Far from wasting its substance, the-industry has 
been constantly seeking and finding new methods of 
conservation—better equipment, new methods, through 
mechanical, chemical, geological and geophysical re- 
search. 

Some five years ago Holland Reavis, former oil edi- 
tor, published in a New York newspaper an article 
in which he declared that the chief troubles of the oil 
industry were the result of “too much talk.” We 
thought then there was sufficient truth in his stand 
to reproduce his article. Since we have read and 
studied the Ickes address we have thought more of Mr. 
Reavis’ stand and incline strongly to the belief that 
what he said could be profitably studied. 


DAILY PRODUCTION 


California Oil World Estimate 





Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglewood 
Torrance 
Dominguez 
Rosecrans 

Del Rey 
Lawndale 

Potrero 


Los Angeles Basin Totals 
Ventura Avenue 
Elwood 
Rincon 
Kettleman Hills 
Belridge 
Midway- Maricopa 


Rest of State 137, 150 


State Totals 492,850 496,200 











Gold 


ISCOVERY of vast deposits of gold in an old 
mine at Mojave, 100 miles north of Los Angeles, 
if the yellow metal strike proves as important as 

reports say, may prove to be one of the greatest factors 
in bringing back prosperity and normal business, bet- 
ter social and living conditions. 

Several times we have pointed out that revival of 
mining is one of our greatest hopes. We are still of 
that opinion. We only wish that somebody may make 
another huge strike of placer gold which would make 
it possible for the man without capital to operate and 
take out his share of the wealth. However, there are 
advantages in huge lode operations; they employ men, 
they buy and use supplies—oil among them; the money 
thus spent circulates and revives business; and, best 
of all, gold from lode and placer alike supplies us with 
the best money in the world and gives all business 
plenty of what it needs in the way of a medium of ex- 
change. 

During the last 25 years there have been few big 
strikes of gold. The output of the yellow metal has 
shown a disposition to lag at the very time that busi- 
ness has been growing and demanding the most money. 

We suggest that it would be a step in the right di- 
rection if the next Legislature would modify the law 
to permit the greatest possible revival of hydraulic min- 
ing consistent with the protection of other interests. 
With present day methods it should be possible to 
avoid the just complaints of farmers and others which 
brought on the drastic legislation that almost complete- 
ly destroyed a once flourshing industry. Also, we re- 
new our suggestion made when the Legislature was 
last in regular session that our present laws should be 
modified so as to make the financing of mining ven- 
tures somewhat easier without destroying the protec- 
tion to which investors are properly entitled. 

We believe that oil, in common with all industry, 
commerce, and society, would profit immeasurably by 
more gold and by a revival of the mining business. 
We hope it will come. 
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This being the festive season, we have 
no alternative but to repeat the old say- 
ing, “Christmas comes, but once a year’s 
enough.” 


And Les Lack of Shepard Pendle 
Co. reminds us that while we may 
along without mistletoe, we sim; 
have the berries. 


Have you noticed, by the way 
stores are full of microscopes t 
Billy Sinclair out at Brea sugs 
these are to give parents an 
to bring their bank balances in 
ter the debauchery is all over. 

Last Christmas, Ole Anderson 
Superior Oil Co., had a rather distr 
experience. Fully disguising hi 
red coat, long white 
top boots, he made his 
the youngsters, expecting, 
surprise them out of their 
his embarrassment when the 
three-year-old unconcernedly 
“Dad, you’re wanted on the phon 

A little more serious 
ported by Warren S« 

O11 Co. It seems 
’s received 
girl, 
struck a match to see 
burning, it exploded in 
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Court Holds NIRA, Oil Code Void 
In State; California Law Invalid 


(Continued from Page 3) 


leum Corp. is cited by counsel for plain- 
tiff as sustaining the constitutionality of 
the NIRA, and it does so declare insofar 
as the act relates to interstate and foreign 
commerce. In its decision, the court pre- 
sumes that the regulation of the produc- 
tion of oil was validly made by the state 
and holds that the Federal regulation was 
actually of interstate and foreign com- 
merce only, adjusted to aid and not to 
thwart the state action. In the instant 
case no state order for prorating is al- 
leged. 
Commerce Clause Is Clear 

“The words of the commerce clause are 
used without any veiled or obscure signi- 
fication. It has never been held that the 
power to regulate either interstate com- 
merce itself, or transactions affecting the 
same, included power to regulate either 
the production, the manufacture, or the 
transportation of articles until they en- 
tered into such commerce. If the possi- 
bility, or even the certainty, of the expor- 
tation of.a product or article from a state 
determines it to be in interstate com- 
merce and subject to Federal regulation 
before the commencement of its move- 
ment from the state, the certain sequel 
would be the nationalization of all indus- 
tries, and the withdrawal from state juris- 
diction and the delivery into Federal con- 
trol of all mining, manufacturing, farm- 
ing, and other activities, with the conse- 


quent multiplicity of Federal rules, regu- 


lations, and inspections. This result was 
not contemplated by the framers of the 
constitution and has never been counte- 
nanced by the Supreme Court. It must 
be concluded that the NIRA, and the 
codes approved under its authority, can 
go no further than to regulate interstate 
commerce. The mere production of oil is 
not commerce. Congress is without 
power to limit the amount of oil that may 
be produced from any area or from any 
well. Without power to act itself, it can- 
not confer such power upon the Presi- 
dent, the code authorities, or others. 
Code Not Adopted by State 

“The question next to be considered is 
whether the Code of Fair Competition 
for the Petroleum Industry has been 
adopted as a law in this state. The Cali- 
fornia Industrial Recovery Act and the 
supplement tosthe same were approved by 
the Governor and became effective Aug. 
4, 1933. The Petroleum Code was not 
signed by the President until Aug. 19, 
thereafter. Sec. 2, 6f Chapter 1039 de- 
clares it to be unlawful to fail to comply 
with any Code of Fair Competition ap- 
proved under the NIRA, and sec. 3 fixes 
the penalty for violation. Sec. 2 of Chap- 
ter 1037 purports to adopt codes there- 
after to be approved pursuant to the 
NIRA. 

“In this state, there being no constitu- 
tional provision forbidding it, the legisla- 
ture may declare that any law of the 
United States, or of another state, shall 
be the law of this state, and such law 
may be adopted by reference as well as 
by setting it out at length. Accordingly, 
the adoption by the legislature of the 
Federal liquor law by reference was up- 
held. The same rule was applied to a 
municipal ordinance. There seems to be 


no good reason why, if an Act of Con- 
gress may be adopted by reference, a 
code of rules approved pursuant to such 
act may not be adopted with like effect, 
provided always that the statute or the 
code of rules must be in existence when 
so adopted. In one case, the court in- 
timated but did not decide, because the 
question was not then before it, that that 
portion of the statute which purported 
to adopt such provisions as Congress 
might thereafter enact was void. And in 
another case, the court said that if the 
ordinance had left it to some future act 
of Congress to prescribe the exemptions, 
then a different case would be presented 
‘because the will of Conress would be 
substituted for that of the trustees’. The 
legislature cannot adopt statutes that may 
be enacted by Congress from time to time 
in the future because such action would 
make the substantive law of the state 
change automatically so as to conform to 
the new enactments of Congress and 
would create offenses and impose punish- 
ments therefor, not by definition and 
declaration, but by reference to what 
might thereafter be done in these par- 
ticulars by Congress and by those who 
might be authorized by Congress to es- 
tablish regulations. If the statute leaves 
to a ministerial officer the power to de- 
fine a thing to which the statute is to be 
applied, such definition not being com- 
monly known, it is invalid as an unwar- 
ranted and void delegation of legislative 
power to an administrative officer. 
Legislative Power Not Vagrant 

“The power to legislate is not a vag- 
rant power, moving from one department 
of the government to another, but it rests 
permanently with the legislature. In the 
practical administration of the law there 
cannot be a complete, absolute, definite 
separation of the coordinate governmental 
powers, but it is a fundamental principle 
in constitutional law that legislative 
power cannot be delegated to any other 
department, board, or officer, either of 
this state or of the national government. 
This is essential to the integrity of our 
system of constitutional government. The 
difficulty that arises is in distinguishing 
between legislative power, which neces- 
sarily involves a discretion as to what a 
law shall be and which cannot be dele- 
gated, and the discretionary powers of an 
administrative or executive character 
which may be entrusted to other depart- 
ments or officers. A law must be com- 
plete in all its terms and provisions when 
it leaves the legislative branch of the gov- 
ernment, and nothing must be left to the 
discretion or judgment of any other 
branch. In form and substance it must 
be a law in all its details in praesenti, al- 
though it may be left to take effect in 
futuro upon the happening of any pre- 
scribed event or the ascertainment of any 
prescribed fact. 

“The legislature is without power to 
delegate to an executive or administrative 
board or officer its exclusive function of 
making laws and of determining what 
acts or omissions on the part of an in- 
dividual are unlawful. The legislature 
cannot transfer to others the responsibil- 
ity of deciding what legislation is expe- 
dient and proper, with reference either to 


present conditions or future contingen- 
cies, and it cannot confer on a board or 
officer the power of declaring what acts 
shall constitute a misdemeanor. Power 
may be delegated to make administrative 
rules and regulations, but the creation of 
a penalty for violation of such rules is 
exclusively in the hands of the legislature. 

The legislature did not determine that 
the petroleum industry was in need of 
regulation, and if so, to what extent, in 
what manner, or in what particulars. It 
fixed no standard whatsoever, even of the 
most general nature, for the regulation of 
the business of producing and marketing 
petroleum products. All was delegated to 
the codemaking authorities of the Federal 
government. If the legislature shall lay 
down, by legislative act, an intelligible 
principle to which an executive or admin- 
istrative officer is directed to conform, 
such legislative action is not a forbidden 
delegation of legislative power. The true 
distinction is between the delegation of 
power to make law, which necessarily in- 
volves a discretion as to what it shall be, 
and conferring an authority or discretion 
as to its execution, to be exercised under 
and in pursuance of the law. The first 
cannot be done. To the latter no valid 
objection can be made. A statute passed 
by Congress making it unlawful for any 
person to make an unjust or unreasonable 
charge in handling or dealing in neces- 
saries was held to be void because Con- 
gress did not fix an ascertainable stand- 
ard of guilt and the statute was inade- 
quate to inform persons accused of vio- 
lation thereof of the nature and cause of 
the accusation against them. The statute 
did not forbid a specific or definite act, 
and did not fix a standard by which the 
justness and reasonableness of charges 
should be determined. 

Law Must Set Standard 

“The legislature must set up a primary 
standard of sufficient definiteness to guide 
the administrative body or officer in mak- 
ing such rules and regulations as are nec- 
essary to the administration of the sta- 
tute. When the primary standard is fixed, 
then the power may be delegated to de- 
termine whether existing facts warrant or 
require the enforcement of the standard 
so fixed. A recent case is an apt illus- 
tration. Because of the lack of a primary 
standard by which an administrative off- 
cer could determine that oranges were 
frosted to the extent of endangering the 
reputation of the citrus industry, the 
statute was declared void. 

“Tt is claimed here that the legislature 
did not delegate its power, but that by 
the enactment of the California Indus- 
trial Recovery Act, and the supplement 
thereto, it exercised its own legislative 
power by adopting all codes that should 
thereafter be approved by the President. 
What was to be forbidden by the codes? 
What was to be directed to be done? 
What penalties were to be fixed therein 
for their violation? These were the pri- 
mary standards which the legislature 
should have set up, but the answers are 
not found in the statute. The assertion 
that the codes, which were then non- 
existent, constituted the primary standard 
is a confession that the legislature did 
not fix the standard but delegated to the 
President the power not only to choose 
the subjects to which the legislation 
should relate but to adopt the substantive 
law relating to such subjects. 

Crime Must Be Defined 

“Considering the statute also from the 

standpoint of its enforcement and of the 
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penalties fixed, sec. 2 of chapter 1039 
makes it unlawful for any person engaged 
in intrastate commerce in any business 
within any trade or industry in California 
to fail to comply, as to such commerce, 
with the terms of any code of fair com- 
petition approved for said trade or indus- 
try under Title I of the NIRA. Sec. 3 
imposes a fine and imprisonment upon 
any person violating any provision of the 
act. The statement of what constitutes 
the crime is indefinite and uncertain. The 
crime is not defined, but the legislature 
delegated the power to define it to those 
whose duty it would be to prepare the 
codes. The violation is not the doing of 
an act which the legislature has de- 
nounced as a crime, but an act which, at 
some time in the future, may be prohib- 
ited by an executive order. Whether or 
not the act is a crime depends entirely 
upon the will of the executive. Such a 
statute does not have judicial support. 
An act, rule, order, or regulation which 
declares that if a person does or does not 
do a certain thing he shall pay a penalty 
is legislation. A penalty is a punishment 
exacted by law for the doing of a pro- 
hibited act or for failing to do an act 
that is required to be done. An offense 
that may be the subject of criminal prose- 
cution must be one that is in violation of 
a public law. There must be statutory 
authority for declaring any act or omis- 
sion a criminal offense. An executive 
officer cannot, by his rules and regula- 
tions, amend a law, nor insert into a sta- 
tute a limitation which the, legislative 
body did not prescribe. A penal statute 
cannot be extended by construction and 
a penalty cannot be raised by implica- 
tion. Unless the statute fixes a penalty, 
none exists. To sustain this procedure 
would be to permit the conviction of a 
person of a crime when the legislature 
of California has fixed no standard of 
conduct to be conformed to by the citi- 
zen but has left that standard to be fixed 
by regulations to be adopted in the future 
in the uncontrolled discretion of one over 
whom the legislature has no control. 
Lawmakers Abandoned Powers 

“By this statute the legislature aban- 
doned and relinquished its constitutional 
power and duty to make laws. Its action 
in so doing was no less in violation of the 
constitution because the recipient of the 
abandoned power was the President of 
the United States. 

Emergency Plea 

“Emergency does not justify the dele- 
gation of power where none existed be- 
fore. It furnishes no reason for disre- 
garding any plain provision of the con- 
stitution. In times of war and in times of 
financial panic state statutes have been 
declared to be invalid when they impaired 
the obligations of contracts. 

“The existence of a state of war can- 
not suspend or change the operation upon 
the power of Congress of the guaranties 
and limitations of the constitution. In 
one case the court said: ‘No doctrine, in- 
volving more pernicious consequences, 
was ever invented by the wit of man than 
that any of its provisions can be suspend- 
ed during any of the great exigencies of 
government. Such a doctrine leads di- 
rectly to anarchy or despotism, but the 
theory of necessity on which it is based 
is false; for the government, within the 
Constitution, has all the powers granted 
to it which are necessary to preserve its 
existence. And in another case is this 
statement: ‘Emergency does not create 
power. Emergency does not increase 


granted power or remove or diminish the 
restrictions imposed upon power granted 
or reserved. ... But even the war power 
does not remove constitutional limitations 
safeguarding essential liberties.’ 
Emergency a Mirage 

“In periods of emergency the Federal 
government cannot usurp or _ exercise 
powers which belong exclusively to the 
states and which admittedly it would not 
possess except for the emergency, and in 
such periods neither Congress nor legis- 
lature may delegate power which it could 
not delegate in normal times. The emer- 


gency theory is a mirage, without force 
or substance, which vanishes in the cold 
light of reason.” 

The court held it unnecessary to exam- 
ine evidence as to alleged unfairness of 
the Bell View’s quota, and held that 
building a refinery was within the power 
of the trustees. 


Welport Down 600 Ft. 


Welport Oil Co. has spudded in its No. 
10 in sec. 26, 29-21, McKittrick, and is 
down below 600 ft., in shale. 
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BEACON GASOLINE 
Kerosene—Dibctillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 
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GRANT W. CORBY 


Consulting Geologist 
and Geophysicist 
811 W. 7th Se. Los Angeles 
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STANLEY C. HEROLD 
Geologist and Engineer 
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Attorney Says Fire Ordinance 
Should Be Upheld At Del Rey 


By Roy P. Dolley, Attorney 


Venice was discovered in 1930. Part of 
the proved producing area was within the 
City of Los Angeles. A fire ordinance 
prevented drilling within the city limits. 
At the request of a number of operators, 
several ordinances were adopted early in 
1930 excepting from the effect of the 
ordinance several lots in the Venice town 
lot area, The result was that in every 
other instance thereafter similar excep- 
tions to the ordinance had to be made, 
and in all, about 200 wells were drilled 
in an area which could have over a pe- 
riod of time been completely developed 
and the oil reserves recovered by only a 
fraction of this number of wells. Real 
estate operators, stock brokers and 
others with no experience whatever in the 
oil business promoted largely from the 
investing public far in excess of $10,000,- 
000 for this development, with a complete 
and total loss to all investors with the 
exception of a few projects. The volume 
of oil resulting from the intense drilling 
precipitated a crash in the price structure 
and crude oil normally selling for about 
$1 a barrel fell to as low as 10 cents per 
barrel, and in some instances less. 

The result in short: 

Millions lost by the investing public- 
(Corporation Commissioner's office will 
bear out this statement); millions lost by 
supply companies and those who furnish- 
ed material and equipment for drilling 
operations; the entire oil industry sut- 
fered an acute period, with oil from the 
field selling at 10 cents per barrel in com- 
petition to other fields; oil derricks were 
erected and wells drilled alongside of 
private residences in which substantial in- 
vestments had been made; the waters of 
the canal zone in the low lands just back 
of the ocean were so polluted that all fish 
in these waters were killed, and clam and 
oyster beds destroyed, in which one 
planter had made an investment of $18,- 
000; the beach along the ocean was at 
times covered with oil, and the waters 
polluted; dangerous fire hazards existed 
with storage tanks located up against 
boilers with many similar conditions; so 
many wells were drilled in such a limited 
area that few of the wells ever paid out 
the drilling cost, and receivership and 
bankruptcy proceedings were instituted 
against virtually all of the promoter type 
of operators who entered the field, with 
all that bankruptcy and such proceedings 
mean. 

These and other troubles were the 
direct result of intense townlot drilling on 
city pfoperty because of the City Coun- 
cil’s waiver of the existing ordinance. 

To prevent a repetition of such a men- 
acing situation the City Council passed a 
very carefully drafted fire ordinance, No. 
72285, as amended Oct. 19, 1933, by Ordi- 
nance No. 73158. Among other things it 
provides that derricks must be located 
250 ft. from each other; that it shail be 
unlawful to erect a derrick or driil a well 
within 125 ft. of the outer boundaries of 
the property upon w hich it is situated, or 
within 125 ft. of public streets or high- 
ways. It provides, also, for the proper 
location of boilers, storage tanks and 
other detail for fire prevention. 

About 30 days ago, Charles W. Fourl 


completed his No, 1 on Block 13, Tract 
9167, with an initial flow of nearly 5000 
bbls. per day. The area thought to be in 
the proven zone surrounding the well 
consists of about 130 acres, all of which 
is held by independent companies who 
desire to develop it in an orderly way and 
to fully comply with the ordinance. Out 
of this area there are just 12 small lots 
who refuse to join the community leases, 
although they have been invited so to do, 
seeking to obtain an unfair advantage 
over their contiguous owners by drilling 
upon these small lots and recovering and 
draining the oil from other surrounding 
lot owners who hold under leases to be 
orderly developed with one well to about 
2% acres. 

To do this the lessees of these individ- 
ual lots seek by all the political pressure 
they can bring to bear to have the fire 
commission issue a permit in direct viola- 
tion of the ordinance or to have the City 
Council pass an ordinance excepting from 
the fire ordinance the particular individual 
lots above mentioned. Should this occur 
the oil industry will see a recurrence of 
exactly what happened in Venice. Twelve 
wells will be drilled immediately which 
must be offset as a matter of protection 
and also as an obligation of the leases by 
other wells; and if the ordinance is 
waived in one instance, it must be done 
in every other instance. No discrimina- 
tion can be made. Beyond the tract above 
mentioned and farther from the ocean is 
another subdivision, comprising about 
2000 lots, which would be thus developed, 
with the same disastrous effects as oc- 
curred in the development of Venice. 

One of the companies referred to, with- 
out a permit and in direct violation of the 
ordinance, started about two weeks ago 
excavations for a derrick, poured concrete 
foundations and started the erection of a 
derrick, undoubtedly feeling confident 
that by one means or another they could 
procure proper sanction from city officials 
to permit the drilling of a well. 

The Legislature in 1931 (Statutes 1931, 
Ch. 586) passed an act prohibiting town- 
lot drilling. The matter was carefully 
considered in committee, and the Venice 
fiasco undoubtedly prompted this con- 
structive legislation. If the area is deter- 
mined to be a new field, the state legisla- 
tion will apply; if, however, it is deter- 
mined to be an extension of Venice, the 
state law has no application and the city 
ordinance wlil prevail. There seems to 
be a difference of opinion among geol- 
ogists and engineers as to whether it is 
new or a part of the old field. 

Should the state law be applicable, 
there is no possibility of drilling this area 
except in an orderly fashion such as to 
prevent fire hazards, etc. If the area is 
an extension of Venice, then it is up to 
the City Council and the fire commission 
to prevent, notwithstanding political pres- 
sure, a recurrence of the very thing for 
which the legislation was passed. 





Belridge Well To Test 


Casa Mira Oil Co. is preparing for a 
production test of its wildcat in sec. 29, 
28-20, North Belridge. Depth is reported 
at 6500 ft. 
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Court Decides Kettleman Title 
Suits In Favor Of Defendants 


Five cases to quiet title to permits and 
leases in Kettleman Hills which the court 
had taken under submission, have been 
settled in favor of the defendant govern- 
ment lessees. 

The Superior Court at Hanford on Sat- 
urday, Dec. 15, ruled to sustain the de- 
fendants’ demurrer to the amended com- 
plaints without leave to amend. By tak- 
ing judicial notice of the record and regu- 
lations of the Department of the Interior, 
the court disregarded the allegations con- 
tained in the complaint as being contrary 
to the facts. 

The court also took judicial cognizance 
of the whole history of the land laws of 
the United States, dating from 1909 when 
the withdrawal order of patented lands 
was issued by President Taft, down to 
the present. 

In their original complanit, the plain- 
tiffs claimed they were placer mining lo- 
caters, and when the defendants de- 
murred, this feature of the complaint was 
stricken out, but the defendants again de- 
murred to the complaint and the court 
has sustained this demurrer without leave 
to amend further. 

This ruling,. because of its breadth of 
scope and the value of the permits and 
leases involved, is regarded as one of the 
most important judicial decisions handed 
down in connection with Kettleman Hills 


U. S. Crude Quota 
Up 153,500 Daily 


Effective Dec. 17, Oil Administrator 
Ickes has increased national crude oil pro- 
duction 153,500 bbls. daily for the final 
two weeks of December and all of Janu- 
ary, 1935. California’s share of this in- 
crease is 17,100 bbls. which gives the state 
a daily average allowable of 473,900 bbls. 
from Dec. 17 to Jan. 31 inclusive. Allow- 
able for the first half was 456,800 bbls. 
per day. 

The announcement was unexpected, and 
J. R. Pemberton, oil umpire, immediately 
summoned the Code and Allocation com- 
mittee to his office Tuesday afternoon to 
discuss the distribution of the increased 
quota. The latter came at a time when 
proration leaders here were expecting no- 
tice of the January allotment which they 
had reason to believe would be substan- 
tially advanced. “ 





Shell Votes On Union 


Shell employees have been voting for 
several days under supervision of repre- 
sentatives of the Petroleum Labor Policy 
Board to determine whether they prefer 
to be represented by the Oil Workers As- 
sociation or some other agency in collec- 
tive bargaining as to wages and work 
conditions. Tuesday evening, Oil Work- 
ers headquarters at Long Beach stated 
that they had just been notified that their 
organization has been chosen by 500 ma- 
pority. At that time Shell offices in Los 
Angeles were still uninformed as to the 
outcome. 


litigation. The several cases have been 
pending in the courts for years. By the 
court’s refusal to amend further, title to 
the properties will be cleared. 

, Plaintiffs to the several actions included 
A. L. Kreiss, W. B. Livermore, A. W. 


Livermore, Albert L. Kreiss and Mary 
P. Boyd, administratrix. 


The defendant companies and individ- 
uals were: Amos W. Elliott, Carl H. 
Beal, Continental Oil Co., Marland Oil 
Co., Milham Exploration, Kettleman Oil 


Explorations, Ltd., and Kettleman North 
Dome Association. 

Counsel arguing the demurrers includ- 
ed A. R. Smiley, A. L. Weil, P. C. Black, 
George Nilsson, L. R. Martineau, Jr., and 
Herbert W. Clark. 





The three principal advantages 
of Electric Drive for Oil Pumping 


outfits are: 


-1—Certainty of correctly timed 
' speed. 
2—Dependably constant opera- 
tion. 
3—Minimum cost of installation 
and maintenance. 


The equipment illustrated above 
consists of a 5 H.P. motor hooked 


SOUTHERN CALIFORNIA 





A Cent and a Half a Barrel 


up with a speed reducer and coun- 
ter-shaft to band wheel, and op- 
erates at three strokes per minute, 
delivering forty barrels a day from 
a depth of approximately 2500 feet. 

Cost of the complete installation 
was about $375.00, and the month- 
ly operating expense is $23.00. 

For any Power requirement in 
the field, consult the Edison spe- 
cialist for efficiently planned equip- 
ment. 


EDISON COMPANY LTD. 
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Sunset Pacific Plan 
Awaits Court Approval 


With the advent of the new year a new 
company will take its position in the 
Southern California group of producers 
and marketers, provided the federal courts 
approve the sale of the Sunset Pacific Oi! 
Lo. to the Sunset Oil Co. The new com- 
pany represents a reorganization of stock- 
hoiders of the ia companies in- 
volved in the C. C. Julian “income for 
life” scheme. 

Only one bid was made when the old 
Julian Petroleum, later known as the 
Sunset Pacific, went on the block at pub- 
lic auction. Paul O. Broxton, vice-presi- 
dent of the Sunset Oil Co., offered $5,- 
000,000 in debentures of the reorganiza- 
tion concern for the assets. The bid was 
accepted by the special master, who will 
seek approval of the bid before Judge 
Holizer on December 28. Assets of Cali- 
fornia Eastern Oil Co., which was 
ganized by S. C. Lewis as a successor to 
the Julian Petroleum after the Julian 
bubble burst, failed to receive a bid. It 
was said 1,000,000 shares of Cal. Eastern 
stock were involved. 

Sunset Oil Co. was formed for the 
purpose of purchasing the assets of the 
company. The reorganization plan was 
approved by the court on Nov. 7. The 
plan provides that the new company will 
issue approximately $2,963,000 of 6% 15- 
year first mortgage bonds in exchange 
for $8,750,000 of bonds of the present 
company plus interest to Nov. 9, 1934. 
Outstanding bonds, plus interest, total 
$12,279,307. These bonds were owned 
by Associated Oil Co., which had de- 
posited them with the new company in 
compliance with terms of the reorganiza- 
tion plan. 

In addition to bonds to be issued, the 
new company will issue no par value pre- 
ferred stock entitled to $60 a share in 
liquidation. Issuance will be made to 
present debenture holders and unsecured 
claimants. These claimants will receive 
one new share of preferred stock for each 
$100 of approved claims. There are about 
$2.200,000 of debentures outstanding, and 
other unsecured claims will amount to 
about $100,000. A maximum of 23,000 
shares of preferred stock will be issued 
for purpose of the exchange. Claimants 


Oor- 
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PRODUCING PROPERTIES 


Wanted Producing Properties—Terms 

Address communications: 
HERMAN LAYER & COMPANY 
Hobart Building San Francisco 12-27 





cash. 





POSITION WANTED 





Position wanted—Multiple cylinder gas engine 
maintenance man. Extensive experience repair 
and upkeep on Buda, Waukesha, Climax, Interna- 
tional Harvester units, also compressor expert. 
Best references. Address Box 101, California Oil 
World. 12-27 


SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. WN 











FOR LEASE OR SALE 


340 Acres. 





New Field. 


‘ Fully geologized. Per- 
fect Dome. 


San Diego Co. Get in on this. Also 
32) acres, Fresno Co. Surrounding lands already 
taken. Address C. Taylor, 6618 Seville Ave., 
Huntington Park, Calif. 1-3 


also will receive four shares of no par 
value common stock for each $100 of al- 
lowed claims. 

Each five shares of class B stock of 
Sunset Pacific will be exchanged for 
one share of new common, while Ciass 
A will exchange on a one share of new 
common for ten shares of A stock. All 
stock in the new company will be placed 
in a voting trust. Distribution will take 
place after the court approves the sale 





Vesta To Drill In Edison 


Vesta Petroleum Co. plans to start a 
well in Edison within the next 30 days, if 
pending negotiations do not fall through. 


Bartholomae To Drill 


Bartholomae Oil 
a second well 
next week, 


Co. expects start 
in the East Coyote district 
probal bly by the 12th i 


November Offshore 


to 


inst. 


November average-barrels-daily off- 
shore shipments exceeded those for the 
corresponding month in 1933, and the av- 
erage for the first 11 months this year 
has been maintained at a relatively higher 
barrels-daily rate than during the same 
period in 1933. 

For November, 1934, 
Foreign and Intercoastal tanker ship- 
ments declined, compared with Novem- 
ber, 1933. However, Pacific Foreign crude 
and fuel oil shipments were materially 
increased over November, 1933. It is pos- 
sible that this increase has been brought 
about pending international settlement of 
the governmental oil monopoly question 
in Japan and Manchukuo. Meanwhile. 
these shipments are being made under 
the law that requires companies operat- 
ing in Japan to build their reserve stocks 
within 50% of their annual business. 
Some oil men-believe that Japan has com- 
pelled this requirement because of fear of 


both Atlantic 


to 


California Production 
495,350 Bbls. Per Day 


California’s crude production curve 
moved slightly higher to an estimated 
daily average of 495,350 bbis. per day for 
the week ended Dec. 15. Compared with 
the preceding week's average of 492,850 
daily, this was an imcrease of 2500 bbls. 
For the week ended Dec. 16, 1933, the 
state averaged 495,200 bbls. 

Distribution of the 2500-bbl increase 
was scattered throughout the state. Long 
Beach added 1800 bbis. making its total 
65,600 daily, and Huntington Beach 
gained 3100 bbls. to 42,600, while the Los 
Angeles Basin fields moved up to 205,050, 
as against 199,600 the previous week. 

Declines in Ventura Avenue, Kettle- 
man Hills and Midway-Maricopa partly 
offset the Basin’s increase, holding the net 
gain to a smaller margin than otherwise. 


Shipments 
Exceed November, 1933, Shipments 


war and isolation from crude and fuel 
supplies. Whatever the reason, there is 
a temporary benefit to California during 
this present period of reserve capacity in 
excess of demand. 


For the 11 months from January to 
November, 1934, compared with the same 
period in 1933, it will be noted that Pa- 
cific Foreign tanker shipments have in- 
creased, Atlantic Foreign remained nearly 
constant, and Intercoastal increased ma- 
terially. The average shipments for the 
period mentioned in 1934 is estimated to 
be 188,208 bbls. daily, compared with 
156,518 bbls. daily for the corresponding 
period in 1933, an increase of 31,690 daily, 
divided almost evenly between Pacific 
Foreign and Intercoastal business. 


With further reference to 
ber estimate, note that 
moved in larger quantity 
than in any previous month 
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Package and rail shipments from Pacific Coast territory to Ges above geographical areas (normally 3000-5000 B/D) are 
added to total offshore tanker shipments to determine total offshore shipments. 
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Huntington Beach 
Cases Concluded 


After months of argument, backed by 
legal pressure, Webb Shadle, attorney for 
the State Department of Finance, has 
successfully completed the. last of the 
state’s cases against the 66 oil companies 
operating at Huntington Beach to effect 
royalty payments for tapping the state 
tidelands by whipstock or “directed” 
drilling. 

When the W. K. Co. of Los Angeles 
signed a compromise agreement late last 
week, Shadle’s task was finished. The 
others had signed some months ago. 

However, the aggregate royalty returns 
will fall far short of the once optimistic 
prediction of state officials who figured 
returns at $4,000,000. Shadle estimates 
that the state will receive about $100,000 
a month through the agreements, in addi- 
tion to the $850,000 assessed against the 
companies for oil and gas obtained before 
state authorities woke up to the fact that 
the tidelands were being illegally drained. 
First action was brought by the state 
more than a year ago. But, said Shadle, 
the mere fact that the state has agreed to 
compromise these suits on a royalty basis 
does not mean that it will condone similar 
efforts to tap tide lands in other parts 
of the state. 

California is probably, next to Texas, 
the foremost among the states in the 


Axelson Offers 
New Plungers 


As companion to the Axelson super- 
service hardened steel liners, the Axel- 
son superservice hardened steel grooved 
plungers are now being offered to the 
trade. It is claimed that many diffi- 
culties encountered in pumping from deep 
production zones can be successfully 
handled by the installation of these 
plungers. 

The plunger has been developed and 
manufactured as the result of a definite 
demand on the part of the oil company 
production men and engineers, and in 
line with Axelson’s progressive activities 
in oil field pumping equipment. A definite 
need for pump plunger equipment of a 
higher type, to be used in conjunction 
with the improved Axelson liners, had 
been expressed, and after careful study 
and research, the company offers this 
special molybdenum nickel analysis steel 
treated under automatically recorded and 
controlled temperature equipment. Re- 
ports on these plungers to date, from 
both the California and Mid- Continent 
fields, indicate that they are giving maxi- 
mum satisfaction. 

The plungers incorporate a series of 
grooves which it is claimed materially re- 
duce the friction, increase production and 
improve the sealing effect of the fluid 
between liners and plungers. These 
plungers are made to the diameters re- 
quired for rod and tubing sectional liner 
type pumps. 


Shell Gets Gasser 


Shell’s latest Reyes well at Dominguez 
came in as a gasser with an output of 2,- 
000,000 c.f. of gas and only about 200 
bbls. of oil. 














matter of royalties from oil. Texas owns 
all the public lands within its boundaries, 
the federal government not possessing a 
single acre within the state. This great 
commonwealth results from the fact that 
Texas -was once an independent republic 
and came into the union as the result of 
direct negotiations between the two nations 
as equal sovereigns. Texas then stipu- 
lated that all public lands should remain 
in state ownership, New Mexico re- 
ceived a big grant of public lands upon 
admission to the union and has collected 
quite large sums in royalties and rentals 
from oil and prospective oil lands. 

Since the compromise settlement of the 
tidelands litigation, the State Division of 
Public Lands, temporarily headed by 
Webb Shadle, attorney who collaborated 
with Attorney General Webb in that liti- 


gation, has opened a field office at Hunt- 
ington Beach, and Los Angeles has be- 
come the center of its operations. 

While the state gathers in this revenue 
from oil, the city of Huntington Beach 
gets nothing from the tideland wells and 
is far from satisfied. It is likely that an 
attempt will again be made at the next 
Legislative session to get the tidelands 
opened to the drill on some basis which 
will split royalties between the state and 
the municipality. Success of the Black 
Eagle (Preston) tideland well just west 
of the city will certainly increase the de- 
mand for opening a larger area to drill- 
ing. However, whether or not this agi- 
tation turns out successfully, the bring- 
ing in of the well now drilling should be 
the beginning of a big addition to state 
oil revenues during 1935. 
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“GEOLOGICAL INFORMATION 


FOR 


PETROLEUM INVESTORS” 


By Jas. W. Beebe 


A new booklet by the author of ‘‘Kettleman Hills and Dudley 
Ridge, a Story of Their Development,” written for those who have 


or contemplate investments in California oil or gas fields, especially 
in the San Joaquin Valley. 


IT CONTAINS: 


An outline of geology of the valley, showing by illustrations and 
definitions some of the factors that influence the success of drilling 


operations. Will assist to a better understanding of geological re- 
ports and literature. 


Relief map of the valley and coast areas. Geological cross sections. 
Geological column giving names of formations and their relative 
positions. Map of possible and proven areas. 


Special chapter on Dudley Ridge gas field including a map showing 
wells. 


Price per copy 50c (By Special Arrangements) 


USE THE HANDY COUPON—ORDER NOW! 


California Oil World, 122 East 7th St., Los Angeles, Calif. Please send me copies “Geological In- 


formation For Petroleum Investors” at fifty cents (50c) per copy, for which I enclose check for $ . 





(Company) 


(Street Address) (State) 
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GEOLOGY OF 
CALIFORNIA 


By Ralph D. Reed 


v 


(Published by The American Association of Petroleum Geologists) 


V 
ORDER NOW! Use Handy Coupon 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles, Calif. Please send me 


copies (“Geology of California”) at Five Dollars ($5.00) per copy, for which 


I enclose check for 3. 








(Company) 














